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The Incentive Effect of Forest Insurance Premium Subsidy Policy in China:
An Analysis from the Perspective of Heterogeneous Forest Operators

FU Lisha WANG Sangui QINTao ZHANG Xi

Abstract: On the basis of theoretical analysis of the insurance participation mechanism of forest management subjects, this article
takes as the research object two types of heterogeneous forest management subjects, namely, traditional small forest farmers and
new forest management subjects. It uses Oprobit model and Ivoprobit CMP estimation method to empirically analyze the insurance
incentive effect of forest insurance premium subsidy policy and the insurance incentive difference between heterogeneous forest
management subjects. The results show that, firstly, there are significant differences in the willingness to participate in insurance, the
cognitive evaluation of subsidy policy and the supply evaluation of forest insurance products. Secondly, the forest insurance
premium subsidy policy has an insurance incentive effect on small forest farmers and new forestry operators. The higher the
awareness and satisfaction of the subsidy policy, the stronger the insurance incentive effect. Moreover, the supply characteristics of
forest insurance products, including the cognitive evaluation of insurance liability, guarantee level, premium rate and compensation,
are important factors affecting forest operators’ willingness to participate in forest insurance. Finally, there are significant differences
in the insurance incentive effects of the premium subsidy policy on the two types of forest operators. The current subsidy policy
based on “low security” has a higher incentive effect on the insurance participation of traditional small forest farmers. Therefore, on
the basis of considering the actual needs of heterogeneous forest operators, we need to further enhance the incentive effect of
subsidy policy by scientifically calculating subsidy scale, reasonably identifying differentiated subsidy level and enhancing the
directivity of subsidy funds.
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